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fie lightened the direct tazes es much as prasible and increased the indirect,
nasizlug the opium amnd other luxury taxes. He publicly advocaiad and pere
sopally practiced frugality, using the surplus thue gained for new coaastruction,
ie made Kueisui (111-3%, 40-47) a mbdel vordsr city. He took zdvantage of the
ill~f2eling Detween Chinese and Mongols in en arece where thelr ethnic Ybordors
are contiguouns by ewppressing the auvtonomy-ninded Mougols. Whan Paotou (110=03,
10-36) was occwpied by the Japenese, he used guerrillia tactice and a auperidgr
intelligence ovazanization Yo caunse szriows damage to the Japancse, who could
ne.ther anticipate his atincks nor parsue his cavalry. These cotivities made hin,
» ¥he eyes of the ueople, a benevolend strong-man. a "race" heiro and a myster-
iously suveecessful guerrilla chieftain,
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in the spring of 1946, after which almost all the railroade north of the Yangtua
River were dsmaged by Chinese Commumist %roops. FU kepi the lines in his ares
operating, even at night, without mishap. DMost of the Chinese railroads were
builtd with foreign capital and by foreign Yechnictians, but the Peiping-Factoun une
was consbructed solely by the Chinese. Their pride includes its defender. who

is, again, e "vace’ heru.

25X1X
- 10. The partial disposition of the troope under the direct control of ¥U Teo-i iz as
follows?
Fr.
3rd Temporary ATRy _C0: AN Chiun-shan (‘ﬁ” g da )
HQ: Hei Chah Men ( W B FY )(West Gate, Peiping)
101 Division €0: KUO Ching-yon (37 94 & '
Qs Hsi Chih Hen and uhang;pinghqmn (11613, 40-153)
31 Division CO: ARG Chem-tue { T & 3 )
fQ: Kengchuang (112-42, 3g-24)
27 Divieion C0: MU Heineya (Ji % & )
¥Q: Fankou (116-06, 40-14)
, C R
4%h Temporery Aray CO: YUAN Chiing-~yung ( 5 ;’f‘i )
2 Changohiakou (114-55, 40-50)
1 Division HQ: Changpet (114-50, 41~06)
2 Pivieion HQ: TYengkao (113-44, 40-22)
Z Rivieion F3:  Chongchiakon
354h Army CO: SUN Lan-fong (/);r. f’g‘j g
‘ 70t Between Chengpaitien (7 Kaopeivien)(1iS-5l, 39-20)
and Tingheing {115-46, 39~17)
12¢h Army C0: SHIE Chush { ‘i )
%Qs Chengie (117-52, 4(»»555)
98 Divieion Hy: Chengte
4 Divigion H3:  Zmanping (117-41, 40-56)
¥ Divieion H4Q:  Chengle
25X1X N

- 11. FU hag established the Tollowing %ralming schoolsi

n. Fen Tou (jé\ 4 )(zeslous Struggle) School, at Hsi Chisme (b %P
{western euhu::‘a of Peipino) for the training of =21l non-commissioned
officera, bub especially those of the Horthwest Clique (FENG Tu-hsiang's
clique.); treining period is eix menths; 800 studerts %o be admitted each
pericd.

St

b. The Artillery Reglment, Hsi Chiamo; field arti ch;y training for senior, junior
and non-cormissioned of ficers. !

. Advanced Militery Training Corys, Sulyuan Provirces; despite title, for the
Sraining of politieal workers (7 administrators); training pericdé is gix
voru.l’lq" gntrance requirenents: high school diploma: students gre selected

hy the school.-

G “f:u‘cav*s Training ?orpsq Hei Chleo; vestricted to tigh school graduates
bebween 18 and 27 vears of age; training pericd is thiee mnntha- 500 studente
admitied sach period; tnition and menthly ellomance of CWG 3,00{1 ,000 paid by
government ; graduates recelive ran:: of werrant ofiicer and assignments in
various headguarters.
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FJ bhas long entertained the idea of controlling Sulyuan, Chshar and Jehol
frovinces as a unit. Soon after kis Kalpan (114-55, 40-50) victory in the
auturn of 1946. he frelinquished" his rost as Governcr of Suiyusn %o General
TUNG Chii-wu ( §g jt } in order to essume the new rosition of Geverner of
Chahar., TUNG gainéa % s post through FU's influence and is one of FU's most
loyal followers, so FU lost no power by TUNG's aprointment. He has 2lso
nanifested his interest in Jehol Province since late 1947 by sending small unite
of his own troops to the province on the pretext of aiding the Netionalist
FNortheast Armies. In addition to the military and rolitical impertance of the
vagion, FU probably reslizea the value of ity opium preducticn aad its position
un the route by which opium i3 tranarorted from the Northwestern orovinces .
Lomment, The 17 April 1946 edltion of the New China Nows Asency in

CPYRGH]

Peiplng stated: [(FU) compcllol the ﬁeegle ugder his jurisdiction in Suiyuan
rso cultivate popfiea and hdeFal t8d large portions of land im Shuiho and
Lams for the sam . G hag didpatched trainlotds ol sceds fOor 4igtri-
bution among the people there to cultivate the drug in the Yellow River belt.

He issued orders encouraging the people to plant more on their farms end pro-

hiblting the use of Ghe plent Tor oili manufacikure,”)

25X1X
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Since his eproirtment as Clief of the NCBSH, U has been conscripting large
numbers of nen in Sulyesn and Chahar, and he hes conscripted meny of them
without the knowledge of the Naticnal Covermment. His rubliely enncunced strength
is 100,000, but other estimetes have placed 1t at 200,000 and even 400,000, 1%

is rumored that ho has also construched & munitions plant near Changpel without
publicly snnouncing it and that the factery. is capable of surplying all the
ammunition needed by his tvoopa. Anobther rumor statcs that he has purchased a
large number of guns from an Americen businessman in Shenghai end thet, after
dividing them with General WANG Yao—wu Qﬁi%%ﬁ iﬁ ), who is now in Shantung, he
recoived 30,000 pieces.

U Tso-1 has bsen srifting his perscanel in North China end has succeeded gradually
in placing trusted followers in some of the key posts. - So far, theso shifts have
been . restrict.d to military organizations, within which the commarders are ncs
roatly FU's men, as are even the junlor clerks in the Investiration Section of

the NCBSH., The fcrmer Tientsin parrison cormander, MA-Fa—wu_(‘§K9%;3ﬁ~ )5 has
heen replaced by FU's confidant, CH'EN Ch'ang-%eng (%ﬁ_{é,éé 1, who, like FU,
is known as a soldier of outstanding interriiy. Decisions Have been made %o
reflace the garrison commarders at Feiping, Paotirg and Tangshan {118-11, 39~38).
This shuffling of personrel has caused unrest and apprsehension among higheranking
commanders and officials of the southern clivues., who have become fully awears of

FU'e ambition to put North China under ‘the control of his men.

BT SN
v am Py & ~gan P - ..
Y Cni-shen { § i EX. ), leader of the Kuomintang Revolutionary Commities,
recently sent an enissary to ¥U Tso=i, who refused %o ses him.

FU's group has, at one tir: or ancther, ipcluded = considerable nunbor of
Comrunist Party members.  YUN Tse ( & .}éé )y yresent head of tle Inner
Hongolilan Autonomcus Goversment., was‘Snca?FU“s secretary, and during the
Sino-Japanese ¥ar, he had among his subordinates several greduates of ths Mosaow
Fa& Bast University. He alfo uded #ongoilan Comrmunists in his obstruction of
Prince TE's Inncr Mongolian Autcromous HMovemant.
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